
Salient Features 6 Months ended 
31 Dec 2016

USD ’000

Volume (MT) 292 000 0.3%

Revenue     164 979 -3.5%

Operating profit     8 656 -17.7%

Profit before tax     8 436 -4.8%

Basic earnings per share (cents) 9.62 -0.8%

Headline earnings per share (cents) 9.77 1.1%

Interim dividend declared per share 
(cents)

4.81 -0.4%

Abridged Group Statement of Profit or Loss and Other 
Comprehensive Income 

6 Months ended 
31 Dec 2016 

 Unaudited 

6 Months ended 
31 Dec 2015 

Unaudited

USD ’000 USD ’000

Revenue     164 979     170 977 

Operating profit before depreciation and amortisation     8 656     10 521 

depreciation and amortization  (1 466)  (1 362)

Profit before interest and tax    7 190    9 159

interest income     194     320

interest expense  (476)  (615)

equity accounted earnings     1 528  -   

Profit before tax     8 436     8 864 

 tax  (1 858)  (2 238)

Profit for the period     6 578     6 626 

Other comprehensive income - to be recycled to 
profit or loss at a future point in time

exchange differences arising on the 
translation of foreign operations      2  (2)

Total comprehensive income for the year     6 580     6 624 

Profit for the year attributable to:

 equity holders of the parent     6 578     6 626 

Total comprehensive income for the year 
attributable to:

 equity holders of the parent     6 580     6 624 

EARNINGS PER SHARE (CENTS)

 - Basic earnings per share  9.62  9.69 

 - Headline earnings per share  9.77  9.66 

Abridged Group Statement of Financial Position  

At 31 Dec 2016 
 Unaudited 

At 30 June 2016 
Audited

USD ’000 USD ’000
ASSETS 

Non-current assets 

 property, plant and equipment    45 278    45 644

 other non-current assets    7 145    4 487

   52 423    50 131

Current assets 

 inventory    39 664    49 042

 trade receivables    40 939    28 320

 other receivables 11 110 3 176

 assets held for sale     157     157

 cash and cash equivalents    7 718    9 166

99 588    89 861

Total assets 152 011    139 992

EQUITY AND LIABILITIES 

Capital and reserves 

 ordinary share capital     684     684

 non-distributable reserves  (11)  (13)

 distributable reserves    90 427    87 686

 Total shareholders' equity    91 100    88 357

Non-current liabilities 

 deferred tax liability    8 459    8 180

   8 459    8 180

Current liabilities 

 interest-bearing borrowings 9 477    7 245

 trade and other payables 42 318    35 632

 provisions     568     538

 current tax liability     81     32

 liabilities relating to assets held for sale     8     8

52 452    43 455

Total liabilities 60 911    51 635

Total equity and liabilities 152 011    139 992

Abridged Group Statement of Cash Flows 

6 Months Ended
 31 Dec 2016 

 Unaudited 

6 Months Ended
31 Dec 2015 

Unaudited

USD ’000 USD ’000

Cash generated from operating activities    4 301    5 660

 net interest paid  (281)  (295)

 tax paid  (1 531)  (1 634)

Total cash generated from operations    2 489    3 731

Investing activities 

purchase of property, plant and equipment 
to expand operations  (1 245)  (805)

purchase of property, plant and equipment 
to maintain operations  (858)  (1 590)

other cashflows from investing activities  (229)  (166)

Net cash outflow from investing activities  (2 332)  (2 561)

Net cash inflow before financing activities     157    1 170

Financing activities    2 232    6 474

Dividend paid  (3 837)  (3 181)

Net decrease/increase in cash  (1 448)    4 463

Cash and cash equivalents  at the beginning of 
the period    9 166    8 746

Cash and cash equivalents at the end of the period    7 718    13 209

Cash and cash equivalents comprise 

cash and short term deposits with related parties    7 718    13 209

  7 718   13 209 

Abridged Group Statement of Changes in Equity 

 Share
capital

 Non-
distributable 

reserves
Distributable 

reserves  Total

USD ’000 USD ’000 USD ’000 USD ’000

Balance at 30 June 2015     684  (10) 79 897 80 571

profit attributable to equity holders 
of the parent  -    -   14 273 14 273

dividends paid  -    -   (6 484) (6 484)

transfer of foreign currency reserve  -    (3)   - (3)

Balance at 30 June 2016     684  (13)    87 686    88 357

profit attributable to equity holders 
of the parent  -    -    6 578  6 578 

dividends paid  -    -    (3 837)  (3 837)

transfer of foreign currency reserve  -       2  -       2

Balance at 31 December 2016     684  (11)    90 427    91 100

Supplementary Information

1 Corporate Information 

The company and its subsidiaries are incorporated in Zimbabwe except for Botswana Milling and 
Produce Company (Proprietary) Limited and Red Seal Manufactures (Proprietary) Limited which are 
incorporated in Botswana.	

The Group’s activities consist of the milling of Flour and Maize, the manufacture of Stockfeeds 
and the packaging and sale of other general household goods. The Group also owns a portfolio of 
properties that are leased out to the main business units and to third parties.

 2 Operating Segments 

 Milling, 
Manufacturing  
& Distribution  Properties 

Inter 
segment 

adjustments  Total 

 USD ’000  USD ’000  USD ’000  USD ’000 

Revenue 

31 December 2016   165 012   1 047  (1 080)   164 979 

31 December 2015   170 865   1 062  (950)   170 977 

Operating profit before 
depreciation and 
amortisation 

31 December 2016 8 008 648  -   8 656

31 December 2015   9 945    576  -     10 521 

Depreciation and 
amortisation 

31 December 2016  (1 192)  (274)  -    (1 466)

31 December 2015  (1 093)  (269)  -    (1 362)

Net Interest Expense 

31 December 2016  (478)    196  -    (282)

31 December 2015  (548)    253  -    (295)

Profit before tax 

31 December 2016   7 866    570  -     8 436 

31 December 2015   8 304    560  -     8 864 

Segment assets 

31 December 2016 114 930   43 579  (6 498) 152 011

30 June 2016   110 800   35 832  (6 640)   139 992 

Segment liabilities 

31 December 2016 (61 647)  (5 762)   6 498  (60 911)

30 June 2016  (53 265)  (5 009)   6 639  (51 635)

Capital expenditure 

31 December 2016   1 285    818  -     2 103 

31 December 2015   2 166    229  -     2 395 

6 Months 
Ended

 31 Dec 2016 
 Unaudited

6 Months 
Ended

31 Dec 2015 
Unaudited

 USD'000  USD'000 

3 Depreciation and amortization     1 466   1 362 

4 Bank overdrafts -  -   

5 Capital expenditure for the period   2 103   2 395 

6 Future lease commitments 

 Payable within one year    76    489 

 Payable two to five years  -      38 

7 Commitments for capital expenditure 

 Contracts and orders placed 621    396 

 Authorised by Directors but not contracted 9 116   7 004 

9 737   7 400 

The capital expenditure is to be financed out of the Group’s own resources and existing borrowing facilities. 

 31 Dec 2016 
 Unaudited

31 Dec 2015 
Unaudited

 USD'000  USD'000 

8 Other non-current assets

Intangible assets 1 516 1 516

Investment in associates 4 382 2 854

Loan receivable 889 -

Other financial assets 358 117

7 145 4 487

9 Interest bearing borrowings
Interest bearing borrowings constitute bank loans from various local financial institutions which 
accrue interest at an average rate of 7% per annum. The facilities expire at different dates during 
the year and will be reviewed and renewed when they mature. Facilities are secured by cession 
of movable assets, receivables and inventory.

10 Earnings per share: Basic earnings basis 
The calculation is based on the profit attributable to equity holders of the parent and number of 
shares in issue for the year. 

Headline earnings basis
Headline earnings comprise of basic earnings attributable to equity holders of the parent adjusted 
for profits, losses and items of a capital nature that do not form part of the ordinary activities of the 
Group, net of their related tax effects and share of non-controlling interests as applicable. 

6 Months 
Ended

 31 Dec 2016 
 Unaudited

6 Months 
Ended

31 Dec 2015 
Unaudited

 USD'000  USD'000 

Reconciliation of basic earnings to headline earnings

 Profit for the year attributable to equity holders of the parent  6 580  6 624 

 Adjustment for capital items (gross of tax): 

 Adjustment for capital Items 

 Loss / (Profit) on disposal of property, plant and equipment  103  (15)

 Tax effect on adjustments  -  4 

 Headline earnings attributable to ordinary shareholders  6 683  6 613 

 Number of shares in issue 

 Number of ordinary shares in issue  68 400  68 400 

 Weighted average number of ordinary shares in issue  68 400  68 400 

 Basic earnings per share (cents)  9.62  9.69 

 Headline earnings per share (cents)  9.77  9.66 

 11 Events after the reporting date 

There have been no significant events after reporting date at the time of issuing this press release. 

 12 Contingent Liabilities 

The Group had no contingent liabilities at 31 December 2016. 


